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Market Recap

WEEK ENDING APRIL 3, 2020

• Investor sentiment continues to be dominated by coronavirus headlines, with little sign that the outbreak is subsiding after the
number of cases surpassed 1 million globally this week. Moreover, abysmal economic data out of the US and Europe largely
outweighed the sharp recovery in oil prices after speculation mounted for an OPEC+ production agreement that would help to reduce
the massive glut in the marketplace. In the end, global equities were broadly lower during the week ending April 3rd. The S&P 500
shed more than 2% for the week. Meanwhile, the unprecedented slump in the European economy sent euro-area stocks lower, while
emerging market equities also joined the weekly rout. In contrast, the resource-levered S&P/TSX managed to buck the global trend
and advanced, owing mainly to the profound rebound in the energy space.

• The Federal Reserve has been buying enormous quantities of Treasury and MBS securities to stabilize those markets and to inject
liquidity into the financial system. The Federal Reserve reported that its balance sheet rose to a new record high of $5.8 trillion in the
week ended April 1st. That means that the Fed has purchased $1.5 trillion of securities in the past three weeks, which nearly equals
its entire QE3 program of $1.7 trillion that took about two years to complete.

• Crude rallied forcefully on Thursday in a record jump after President Trump said he expects Russia and Saudi Arabia to make big
production cuts, while prices were also boosted by news that China plans to buy oil to fill its strategic reserves. Oil then surged higher
again on Friday after Saudi Arabia called for an urgent OPEC+ meeting to reach a "fair deal" along with non-OPEC+ countries. Still, the
10 million barrel per day cut being contemplated is just a fraction of the 35 million barrels of daily demand destruction. Copper failed
to make any notable gains as rising COVID cases wreaked havoc on the economic outlook and accordingly, demand prospects for
industrial metals. Finally, gold traded in a tight range as investors weighed the far-reaching impact of the virus and some dreadful
economic results in Europe and the US against a tightening supply backdrop.

• The US dollar advanced against its G10 peers on safe haven demand after coronavirus cases surged to 1 million globally this week
(with 53k deaths). In contrast, the pound declined after some dismal economic data out of the UK weighed on the currency, while the
prospect for a prolonged lockdown in Europe and increasingly dire economic data out of the region pressured the euro lower (which
fell for five straight days versus the dollar). Meanwhile, the Canadian dollar swung between gains and losses during the week. While
retreating versus a broadly stronger greenback in the environment of heightened risk aversion, the loonie managed to regain some
momentum and pared earlier losses amid speculation for an OPEC-led global production cut that sent crude prices soaring higher at
the end of the week.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, March 27, April 3, January 1, March 27, April 3, 

2020 2020 2020 2020 2020 2020

1.63% 0.74% 0.71% Oil $ 61.18 $ 21.51 $ 28.34

1.88% 0.67% 0.59% Gold $1,529.13 $1,628.16 $1,620.81

-0.22% -0.47% -0.44% CAD $ 0.7702 $ 0.7152 $ 0.7039

-0.01% 0.02% -0.01% EURO $ 1.1172 $ 1.1141 $ 1.0801

0.79% 0.37% 0.31% January  February 

0.08% -0.06% 0.08% Inflation* Canada 1.80% 1.80%

1.34% 0.93% 0.76% Inflation* USA 2.30% 2.40%

Italy 1.41% 1.33% 1.55% * CORE-CPI YOY

Indices as of March 31, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite (19.48) (22.91) (20.47) (22.91) (16.39) (2.83) 0.36 3.82

S&P/TSX Small Cap (30.85) (39.47) (35.71) (39.47) (36.67) (16.48) (6.76) (2.52)

FTSE Universe 0.71 2.40 1.89 3.64 9.10 1.48 0.59 0.44

S&P 500 (USD) (10.93) (18.30) (10.90) (18.30) (5.48) 5.58 6.87 10.66

S&P 500 (CAD) (6.01) (10.75) (4.66) (10.75) 0.23 7.85 9.25 14.37

Stoxx Europe 600 (CAD) (10.89) (18.23) (12.50) (18.23) (10.97) (0.49) 0.57 6.14

MSCI EAFE (CAD) (8.63) (15.76) (10.76) (15.76) (9.28) 0.10 1.33 6.16

MSCI Emerging Markets (CAD) (12.47) (18.17) (10.37) (18.17) (14.43) (0.55) 1.56 0.00

MSCI World (CAD) (7.57) (12.94) (7.43) (12.94) (4.08) 4.32 5.54 10.24

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not be
considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


