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Market Recap

WEEK ENDING FEBRUARY 7, 2020

• Investors largely shrugged-off coronavirus fears last week and global equity markets rebounded on speculation that the fallout from the outbreak
will be fairly short-lived, while solid corporate earnings and economic results also gave investors reason to cheer. Of note, China’s efforts to
support its economy helped to ease concerns over the ramifications on growth, while sentiment was lifted after a string of reports on possible
vaccines for the virus (though the World Health Organization later said there are no proven therapeutics). Moreover, as part of the interim trade
deal that was signed in January, China announced that it will halve duties on $75 billion of imports from the US effective on February 14th that
reciprocates Washington’s plan to implement tariff reductions at the same time. Both US and Canadian stocks regained some notable ground and
hit fresh highs last week, while European stocks also thrived and hit new records on the heels of positive earnings reports and optimism about the
global economy’s ability to withstand the impacts from the coronavirus. Finally, the MSCI gauge of developing-nation stocks surged higher as
optimism on the outcome of the epidemic and for global trade helped emerging market equities to recoup half of their losses since the outbreak in
January.

• In fixed income markets, treasury bond yields were on an uphill climb last week amid healthy US manufacturing and services data – though lost
some momentum on Friday even after the robust nonfarm payrolls print. Instead, rates have been capped around 1.6% amid uncertainties
regarding the deadly coronavirus and its impacts on global growth. Bond markets have largely ignored the string of constructive economic data in
the US, with the Citigroup Economic Surprise index rising to its highest level since last fall. While the 10 year treasury yield jumped 15 basis points
from last week’s lows – the backup lost some of its stamina on Friday and ended the week up just 8 basis points (at 1.58%).

• Crude found some stability last week amid speculation for a response from OPEC+ to stabilize markets that have been roiled by the coronavirus,
which largely overshadowed an uptick in US inventories. However, oil lost some notable ground late in the week and posted its fifth weekly loss as
the spreading virus fueled demand concerns, while OPEC+ awaited Russia’s response to its proposal to cut output further. Gold gyrated as
investors weighed come conflicting forces for the safe haven asset. While thriving on virus-related growth concerns that have boosted expectations
for central bank support, this has come up against recent data that showed resilience in the US economy. Finally, copper made a comeback
alongside other risk assets amid US economic strength and speculation that countermeasures against the virus will mitigate its impact.

• In currency markets, the US dollar posted its best weekly gain since 2018 thanks to safe haven flows, while the robust nonfarm payrolls report also
helped the greenback post its best weekly advance in over a year. In contrast, the euro depreciated amid some troublesome economic results in
Germany, the Eurozone’s main economic driver. Both factory output and industrial production declined and signaled that the Eurozone’s
powerhouse could be facing recession. The Canadian dollar also declined last week - even after a healthy labor market report for January that
showed the unemployment rate dipping to 5.5%, the pace of wage gains rising to 4.4% y/y, and the net change in employment exceeding forecasts.
Instead, the loonie was weighed down by broad US dollar strength and persistent weakness in oil prices.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, January 31, February 7, January 1, January 31, February 7, 
2020 2020 2020 2020 2020 2020

1.63% 1.27% 1.33% Oil $ 61.18 $ 51.56 $ 50.32

1.88% 1.51% 1.58% Gold $1,529.13 $1,589.16 $1,570.44

-0.22% -0.43% -0.39% CAD $ 0.7702 $ 0.7554 $ 0.7516

-0.01% -0.07% -0.04% EURO $ 1.1172 $ 1.1093 $ 1.0946

0.79% 0.52% 0.57% November  December 

0.08% -0.18% -0.14% Inflation* Canada 1.90% 1.70%

1.34% 0.95% 1.04% Inflation* USA 2.30% 2.30%

Italy 1.41% 0.94% 0.94% * CORE-CPI YOY

Indices as of January 31, 2020

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 1.74 5.87 7.20 1.74 14.94 7.19 6.52 7.67

S&P/TSX Small Cap (2.88) 5.13 (1.22) (2.88) 4.48 (2.08) 2.42 3.05

FTSE Universe 2.91 2.21 3.07 2.91 8.53 4.61 2.84 4.41

S&P 500 (USD) (0.04) 6.70 9.30 (0.04) 21.67 14.53 12.36 13.96

S&P 500 (CAD) 1.95 7.38 10.09 1.95 22.54 15.09 13.32 16.46

Stoxx Europe 600 (CAD) (0.49) 3.74 7.54 (0.49) 14.64 8.87 5.66 8.15

MSCI EAFE (CAD) (0.14) 2.87 6.88 (0.14) 12.89 8.28 6.01 8.07

MSCI Emerging Markets (CAD) (2.76) 2.95 4.10 (2.76) 4.54 8.39 5.37 -

MSCI World (CAD) 1.37 5.88 8.71 1.37 18.56 11.99 9.93 12.27

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


