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WEEK ENDING JANUARY 17, 2020

• Global equity markets once again pushed to all-time highs last week as positive US/Chinese economic data and simmering trade tensions eased
concerns for a pronounced global downturn, while solid earnings results at the biggest banks on Wall Street also propelled investor sentiment. Of
note, the US signed its “phase one” trade agreement with China that committed China to increase its imports of US goods and services to $200
billion more than 2017 levels, while the US will cut the September tariff in half (to 7.5%). Meanwhile, passage of the USMCA (the new NAFTA) has
also set the stage for a quick ratification process and buoyed risk appetite last week. In the end, the S&P 500 set record highs for an eighth
consecutive trading session and rose 2.0% last week, while the S&P/TSX added 1.9% and also hit new all-time highs. Looking abroad, European
stocks closed at a new record, while emerging market stocks extended their winning streak to seven straight weeks, with MSCI’s gauge of
developing market shares surging to a 19-month high.

• Fixed income investors continued to strive for direction last week, with US treasuries trading in a tight range. Volatility in the world’s borrowing
benchmark (MOVE index) is the lowest since May, and the 10-year US treasury yield is hovering only mere basis points above its average since July
– even despite the signing of the long-awaited US-China trade deal, newfound optimism on the global economy, and a record-setting run in stocks.
Specifically, the 10-year treasury yield was virtually unchanged last week at 1.82% (versus its six-month average of 1.77%). Its climb to this month’s
peak of 1.94% drew eager buyers and it hasn’t been below 1.7% during that same period.

• Oil dipped for a second week as optimism following the signing of the US-Sino trade agreement offset a plentiful supply backdrop. The crude
surplus in the US has overshadowed Beijing’s commitment to spending $52.4 billion in additional purchases of American energy in the next two
years, with petroleum inventories in the US expanding to the highest levels since September last week. Meamwhile, copper posted a second
consecutive weekly advance after reports that China’s economy stabilized last quarter, while the signing of the trade deal has also removed a key
overhang for the world’s second largest economy. Finally, gold prices traded in a tight range and ended the week virtually unchanged.

• The USD capped a winning weak that was marked by the signing of the US-China trade deal and some favorable economic data in the US – with
housing starts, retail sales, and factory data all revealing an upbeat outlook for the US economy. In contrast, the pound declined after UK retail
sales unexpectedly fell in December, which spurred investors to raise their wagers for a BoE rate cut in January (at 70% odds). The euro fell to a
one-week low, the yen declined on reduced haven appeal, and the loonie traded lower alongside the retreat in oil prices. Finally, the yuan soared
higher following the signing of the phase one trade deal and after the US dropped the “currency manipulator” label, while stronger than expected
activity/GDP data in China also lent support.
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Job Creation (in thousands)* Initial Jobless Claims (in thousands)*

U.S. Unemployment Rate (%) Housing Starts (in thousands)*

* U.S. Data

10-Year Government Bonds Commodities, Exchange Rates and Indicators

January 1, January 10, January 17, January 1, January 10, January 17, 
2020 2020 2020 2020 2020 2020

1.63% 1.59% 1.56% Oil $ 61.18 $ 59.04 $ 58.54

1.88% 1.82% 1.82% Gold $1,529.13 $1,562.34 $1,557.24

-0.22% -0.20% -0.22% CAD $ 0.7702 $ 0.7662 $ 0.7653

-0.01% 0.00% 0.00% EURO $ 1.1172 $ 1.1121 $ 1.1092

0.79% 0.77% 0.63% October  November 

0.08% 0.04% 0.04% Inflation* Canada 1.90% 1.90%

1.34% 1.25% 1.18% Inflation* USA 2.30% 2.30%

Italy 1.41% 1.32% 1.38% * CORE-CPI YOY

Indices as of December 31, 2019

Index (%) 1 Month 3 Months 6 Months YTD 1 Year 3 Years 5 Years 10 Years

S&P/TSX Composite 0.45 3.16 5.72 - 22.84 6.88 6.27 6.89

S&P/TSX Small Cap 5.38 6.20 4.90 - 15.82 (0.95) 3.12 3.04

FTSE Universe (1.19) (0.85) 0.33 - 6.87 3.57 3.18 4.31

S&P 500 (USD) 3.01 9.06 10.92 - 31.48 15.26 11.69 13.55

S&P 500 (CAD) 0.58 6.83 10.07 - 24.84 13.99 14.25 16.00

Stoxx Europe 600 (CAD) 1.51 7.01 6.52 - 18.23 8.80 7.70 7.74

MSCI EAFE (CAD) 0.80 5.94 6.19 - 15.85 8.34 8.08 7.77

MSCI Emerging Markets (CAD) 4.91 9.54 6.27 - 12.45 10.33 8.02 -

MSCI World (CAD) 0.55 6.32 8.30 - 21.22 11.32 11.22 11.82

Sources: Bloomberg, Fiera Capital Corporation
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Legal Notice: The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on as such. It should not
be considered a solicitation to buy or an offer to sell a security. Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by Fiera Capital
Corporation. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are
computed and stated in Canadian dollars, unless otherwise noted. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees,
brokerage commissions or other expenses of investing.


